
NERTPO Presentation July 2020



Advancing New Mexico by Financing

Impactful, Well-Planned Projects 

NMFA Mission Statement
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▪ The New Mexico Finance Authority was created in 1992 by the New Mexico State Legislature. 

▪ The Finance Authority’s purpose is to coordinate the planning and financing of state and local 
public projects, to provide for long-term planning and assessment of state and local capital needs, 
to improve cooperation among the executive and legislative branches of state government and 
local governments in financing public projects, and to finance economic development and 
community health projects.

▪ The Finance Authority provides financing for infrastructure and equipment used by state 
agencies, city, county, and tribal governments.

▪ The Finance Authority dedicates its time, funding and expertise to establish the foundation for 
communities to grow and flourish.

Who We Are
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▪ Create low-interest financing opportunities for community and economic development

▪ Serve as a bridge to investors who provide capital to New Mexico

▪ Provide financial expertise and a role in promoting and enhancing financial literacy and 
identification of resources

▪ Offer communities, stakeholders, and partners a framework for financing and project planning

▪ Provide processes and programs that help policymakers prioritize investments, solve 
infrastructure problems and allocate resources

What We Do
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▪ Serve as a benchmark for cost-effective financing in New Mexico

▪ Guide clients on other capital sources when needed

▪ Support clients’ ability to qualify for financing through remediation of weaknesses

▪ Promote alignment of thinking and collaboration across organizational boundaries

As a mission-driven organization, we exist to promote the interests of our stakeholders.

What We Do
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How We Deliver

▪ Public Project Revolving 
Fund

▪ Drinking Water State 
Revolving Fund

▪ Water Project Fund

▪ Colonias Infrastructure Fund

▪ Local Government Planning 
Fund

▪ Primary Care Capital Fund

▪ Behavioral Health Capital 
Fund

▪ Commercial Lending 
Programs

▪ New Markets Tax Credits

▪ Small Business Recovery Act 
of 2020

▪ Essential Services Working 
Capital Program
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▪ As the Finance Authority’s “flagship” program, the PPRF is funded by loan repayments and 
through the Finance Authority’s share of Government Gross Receipts Tax which provides 
approximately $19 million per year in new capital. The Finance Authority uses the PPRF to make 
loans to qualified borrowers and then replenishes the fund by issuing bonds that are secured by 
the loans.

▪ The PPRF is a loan fund created to assist a wide range of public entities in accessing the capital 
markets at an all-in cost that is highly competitive compared to other financing alternatives 
available to public entities.

▪ The PPRF maintains a AAA/Aa1 credit rating in its senior lien and AAA/Aa2 in its subordinate lien. 
The bonds are highly sought by investors, allowing the Finance Authority to issue bonds in the 
capital markets at very attractive rates. The Finance Authority passes the pricing benefits it 
receives in the public capital markets on to New Mexico communities in the form of loans.

Public Project Revolving Fund (“PPRF”)
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▪ Loans range from $10,000 to above $100,000,000 at highly competitive rates with zero 
origination fee.

▪ Disadvantaged funding at zero percent interest rate is offered through the PPRF to qualified 
entities as determined by the community’s Median Household Income.

▪ PPRF loans rely on a pledge of an ‘enduring’ revenue stream for security, coverage and loan cash 
flow.

▪ The Finance Authority annually presents to the Legislature an entity authorization list for eligible 
projects and loan refinancing which allows NMFA to meet the project timing needs of New 
Mexico communities.

▪ As of June 30,2020, the Finance Authority has made 1,814 loans from the PPRF totaling more 
than $4.0  billion of which 832 loans totaling over $99.4 million have been disadvantaged rate 
loans a high proportion of which have been funded at 0% interest.  910 PPRF loans totaling 
approximately $1.6 billion were outstanding at June 30th.

PPRF Attributes
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▪ As endorsed by the NM Oversight Committee, NMFA sponsored SB 69 which makes an appropriation of 
$2.5 million from the PPRF to the DWSRF.  The appropriation serves as the State’s required match for 
the Federal FY2020 Capitalization Grant estimated at $11 million.

▪ The DWSRF was established to provide local entities with low-cost financial assistance in the 
construction of critical drinking water projects. The FFY2020 Capitalization Grant provides a subsidy in 
the form of principal forgiveness; 35% to disadvantaged communities and 14% available to all 
applicants.

▪ To date, NMFA has made 142 loans to partners totaling $216.2 million. 

▪ Project Interest Forms (PIF) are accepted year-round and ranked three times a year. The next ranking 
will be on August 1, 2020 for the fall update.

▪ The policies have recently been updated to enable more entities to qualify as disadvantaged or severely 
disadvantaged (additional subsidies), while providing new lower interest rates (1%) and longer-term 
loans 32 years).

Drinking Water State Revolving Fund (“DWSRF”) 
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The NMFA, in collaboration with the NMED DWB, have revised the Drinking Water State Revolving Loan Fund 
(DWSRLF) policies to increase the financial benefits to New Mexico Communities.  The DWSRLF has new LOWER 

rates (1% or 2%), increased eligibility for DISADVANTAGED STATUS, and LONGER repayment time (32 years).  
Principal forgiveness continues to be offered to qualifying entities up to 75%, based on EPA availability.

To receive these discounted terms, please submit a Project Interest Form through the NMED DWB SWIM portal 
https://swim.water.web.env.nm.gov/

Drinking Water State Revolving Fund (“DWSRF”) 
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▪ Senate Bill 19 authorized 30 projects in the FY2020 WTB Application cycle to be eligible for funding 
from the Water Project Fund.

▪ By statute, there are five types of projects that can be funded through the Water Project Fund:

▪ Storage, conveyance and delivery of water to end users;

▪ Implementation of Federal Endangered Species Act of 1973 collaborative programs;

▪ Restoration and management of watersheds;

▪ Flood prevention; and

▪ Water conservation or recycling, treatment or reuse of water as provided by law.

▪ Since 2002, 389 projects from 151 partners have been awarded through this fund in the amount of 
$406,956,348.  

▪ The Water Trust Board made awards for the 2020 cycle on May 7, 2020.  The Projects were 
presented to the New Mexico Finance Authority Board for approval on May 21, 2020.

▪ WTB 2021 cycle beginning Fall 2020.

Water Project Fund (“WTB”)
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What is the New Mexico Small Business Recovery Program?

Enacted by the New Mexico Legislature during the June 2020 Special Session and signed by Governor 
Michelle Lujan Grisham, this program provides financial assistance to businesses that are experiencing 
financial hardship due to the public health order resulting from the COVID-19 pandemic. Please note 
that this is a loan program, not a grant program.

What businesses are eligible to apply for a loan?

– A New Mexico business or nonprofit corporation organized under Section 501(c)3 or 501(c)6 that has

closed or reduced operations due to the public health order,  and

– Had annual gross revenue of less than $5 million as determined by its 2019 income tax return, and

– Experienced a 30% decline in monthly gross receipts or monthly revenue in April and May of 2020 as

compared to the same months in 2019

Small Business Recovery Act of 2020
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What are the loan terms?

– An interest rate of one-half of the Wall Street Journal prime rate on the day the loan is approved

– Three-year term with interest-only payments for the first three years, after which remaining

principal and interest may be converted into a loan with a term of an additional three years

How much can I borrow?

An amount equal to 200% of the average adjusted monthly business expenses from the previous 
calendar or fiscal year, not to exceed $75,000

What is the deadline for applying?

December 31, 2020 is the deadline for applications.

When will the applications be available?

NMFA anticipates being able to accept applications online at www.nmfa.net beginning mid August 2020. 

For more information about the Small Business Recovery Act, visit www.nmfa.net.

Small Business Recovery Act of 2020
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What is the Essential Services Working Capital Program?

The Essential Services Working Capital Program is an emergency loan program that provides short-term 
working capital loans to health care and other critical service providers whose operating funds are 
insufficient to meet the demand resulting from the health crisis and Emergency Health Orders.

Which Essential Services Providers and Businesses are eligible?
• Rural hospitals

• Behavioral health providers

• Substance abuse providers

• Health walk-in-care health facilities

• Dentists

• Pharmacies

• Home health care workers, including elder care assistance

• Residential health care businesses whose revenues are primarily derived from the provision of medical care

• Medical supplies and equipment manufacturers and providers

• Medical and wholesale and distribution

• Research facilities

Essential Services Working Capital Program
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What type of organization is eligible to apply for funding?

Borrowers may be either for-profit entities or 501(c)3 non-profit corporations. Governmental entities 
are not eligible for this funding.

What may I use the funding for?

The emergency loan may be used only for operating expenses such as supplies, payroll,

utilities and rent. Purchases of capital equipment or facility renovations are not eligible.

How much funding are we eligible to receive?

Loans will be based upon the financial capacity of the borrower to repay the loan. The

maximum loan size is $1,000,000.

What are the fees associated with the program?

There are no application or closing fees. Interest at the rate of 1%.

How do we apply for funding?

Contact Business@nmfa.net to talk with a lender. 

For more information, visit www.nmfa.net.

Essential Services Working Capital Program
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New Mexico’s Partner in Building 
Economic Prosperity and Stronger Communities
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New Mexico Finance Authority

207 Shelby Street

Santa Fe, NM  87501

Office: (505) 984-1454 or Toll Free: (877) ASK-NMFA

www.NMFA.net or pprf@nmfa.net

http://www.nmfa.net/
mailto:pprf@nmfa.net

